PROPOSAL AND CONSTRUCTION CONTRACT

~ luicritonntzin
STV Sl e

Date of Proposal: 03-22-2018 Proposal Valid Until: 30 Days
TO: Oregon City
Attn.: Matt Powlison
122 S Center Street

Oregon City, OR 97045

PHONE: 530-657-8241
EMAIL: mpowlison@orcity.org

Description and Location of Work: 3/8” AR Chip Seal
ITEM ITEM DESCRIPTION APPROX QTY UNITS

UNIT PRICE TOTAL

1 Mobilization 1.00 LS $ 12,500.00 $ 12,500.00
2 3/8" AR Chip Seal 28,376.00 SY $ 4.00 $113,504.00
3 Fog Seal 28,376.00 SY $ 031 $ 8,796.56

TOTAL $ 134,800.56

Note: Proposal is based on one mobilization to perform all work in one shift. Traffic Control, Tree
Trimming, Weed Abatement and any surface prep or any item not addressed in the work description to be
performed by Oregon City at no cost to Intermountain. Price based on performing work in conjunction
with City of Vancouver project.

Special Conditions/Exclusions:

1) Bonds are excluded but are available at 1% of bid price.

2) This quote is based on one move-in, additional move-ins will be charged at $10,500.00 each.
(Move-in defined as a deviation from agreed upon work schedule)

3) Excessive cleaning not included (i.e. contractor debris, landscaping material, equipment tracking
of mud, etc.)

4) Not responsible for lay out limits, to be done by prime contractor.

5) Not responsible for reflective cracking or sub-grade failure.

6) This proposal is based on all work being performed in one mobilization. Three weeks lead time
required for mobilization.

7) Proposal assumes mutually agreeable commercial & legal terms and conditions will be reached.

8) A suitable stockpile location and water source to be furnished by others.

9) This Proposal and Construction Contract is subject to the terms and conditions attached.

If you have any questions regarding this proposal, please give me a call at (775) 358-1355. Thank you
for your consideration.

Sincerely,

are Thoreson

Marc Thoreson

Intermountain Slurry Seal, Inc
1120 Terminal Way
Reno, Nevada 89502

PHONE: (775) 358-1355
FAX: (775) 355-3458
NV Contractors LIC # 0023657



http://www.graniteconstruction.com/

Construction Manager



GENERAL CONDITIONS

This Proposal and Construction Contract assumes that mutually agreeable commercial and legal terms and conditions will be reached.

This Proposal and Construction Contract, including, General Conditions and attachments hereto, if any identified in Special Conditions (herein “Contract”) is entered into as of the date
of proposal by and between Intermountain Slurry Seal, Inc and Larranga Trucking & Construction herein called “Owner”. Owner and Contractor agree as follows: Contractor shall
commence and continue thereafter to diligently perform the Work in accordance with mutually agreed upon schedule. The mutually agreed upon schedule shall provide for N/A working
days in which to perform the Work. A working day is defined as any day except Saturday, Sunday, and Legal Holidays and except days on which Contractor is prevented from proceeding
with at least ninety percent of the normal labor and/or equipment force required to perform the Work due to events or circumstances beyond the control of Contractor including, but not
limited to, those events or circumstances identified in Sections 7 and 8 in the General Conditions.

1. WORKMANSHIP AND MATERIALS: Contractor acknowledges that it is familiar with the nature and location of the Work. All Work shall be performed by Contractor in a workmanlike manner, and in
accordance with industry standards.

2. PAYMENTS: Contractor shall receive progress payments monthly in proportion to the amount of Work performed during the period covered by Contractor’s billing. Progress payments will be made
within ten (10) days after Owner receives a billing from Contractor setting forth the amount due for the Work performed and covered by the billing. Owner shall pay to Contractor, as full compensation
for performance by Contractor of the Work (herein “Contract Amount”) the following amount $34,320.00 Progress payments shall be 100% of the estimate and the sum of 1.5% per month
shall be added to any balance unpaid when due. The Contract amount shall include all applicable Sales, Use, Franchise, Excise and other taxes which may now or hereafter be levied. In the event
the above price is a unit price based on quantities, final payment shall be for actual quantities jointly determined by the Owner and Contractor, upon completion of all Work hereunder. Contractor shall
have the right to terminate this Contract if Owner is unable to demonstrate to the satisfaction of Contractor prior to commencement of Work (or at anytime during the course of the Work in response to
the written request of Contractor) Owner’s ability to make payments for the Work to be performed hereunder in the manner and at the times set forth herein.Final payment shall be due Contractor within
ten (10) days after (i) Owner’s receipt of a final billing from Contractor or (ii) completion of the Work, whichever shall occur last. The proportionate amount of Work billed on Contractor’s progress billings
shall be subject to the approval of Owner. Progress payments shall not be construed as an acceptance of any Work, the entire Work being subject to final inspection and approval by Owner. As it would
be extremely difficult to fix and ascertain the actual damages the Contractor would sustain by Owner’s failure to pay moneys due to Contractor under the terms of this Contract at the times and in the
manner specified herein, it is hereby agreed by the parties hereto that the Owner shall pay to the Contractor in addition to all sums due hereunder the sum of the percentage per month. Nothing contained
herein shall be deemed consent by the Contractor for extending the due date for payment under this Contract. No retention will be held on private work.

3. CHANGES IN THE WORK: Owner may, from time to time, by instructions or drawings issued to Contractor, make changes to the scope of the Work, issue additional instructions, request additional
Work or direct the omission of Work previously ordered, and the provisions of this Contract shall apply to all such changes, modifications and additions with the same effect as if they were embodied in
the original contract. The price or a formula for establishing the price and any time impacts to the schedule for such Work shall be set forth in a written change order either prior to the commencement of
work or as soon as practical thereafter and shall be mutually agreed upon with Contractor. Absent the parties’ agreement to price and/or time extension for a change in the Work, Owner shall pay
Contractor its actual direct costs in completing said extra Work plus a mark-up of 15 percent thereon for overhead and profit.

4. INDEMNITY: Contractor shall indemnify and hold Owner harmless against all claims, damage suits, actions, recoveries and judgments caused by the negligence of Contractor, its agents, employees,
or subcontractors, in performing the Work.

5. RESPONSIBILITY FOR WORK: Contractor shall be responsible for and shall bear any loss of or damage to the Work and all materials, supplies and equipment until such time as Contractor has de-
mobilized from the Work site. In no event, shall Contractor be liable for such loss or damage that results from the actions, omissions, fault or negligence, either active or passive, of the Owner, Owner’s
representatives, agents, employees, its other contractors or anyone acting on Owner’s behalf or others over whom Contractor has no authority or control.

6. INSURANCE: Contractor shall maintain such insurance as will protect it from claims under workers’ compensation acts and from claims for damages because of bodily injury, including death, or injury
to property which may arise from and during the operation of this Contract. A certificate of such insurance shall be provided to the Owner if the Owner so requests.

7. DELAYS BEYOND CONTROL OF CONTRACTOR: In the event Contractor shall be delayed in the performance of the Work under this Contract by causes beyond the control of the Contractor and
not caused by Contractor’s negligence, including, but not limited to, Change Orders, Acts of God, or of the public enemy, acts of any governmental agency, fire, flood, epidemics, strikes, freight embargoes,
inclement weather, over optimum moisture content of ground or base course, unsuitable ground conditions or delays caused by other contractors, their subcontractors of any tier and the suppliers to any
of the foregoing, Contractor shall have a time extension to the mutually agreed schedule for the time caused by said delay and shall be paid its additional costs incurred as a result of the delay, including
labor and material cost or price escalations, and extended jobsite and home office overhead.

8. DIFFERING SITE CONDITIONS: (A) Contractor shall promptly, and before the conditions are disturbed, give a written notice to Owner of (1) subsurface or latent physical conditions at the site which
differ materially from those indicated in this Contract, including but not limited to any subsurface utilities not accurately shown on plans or drawings, or (2) unknown physical conditions at the site of an
unusual nature, which differ materially from those ordinarily encountered and generally recognized as inherent in work of the character provided for in this Contract, or (3) the existence of contaminated,
toxic or hazardous materials or conditions not specifically described in type, character, or quantity in a Work Order, which existence is deemed to be a differing site condition. (B) Owner shall investigate
the site conditions promptly after receiving the notice. If the conditions do materially so differ or are deemed to so differ and cause an increase or decrease in the Contractor's cost of, or the time required
for, performing any part of the Work under this Contract, whether or not changed as a result of the conditions, an equitable adjustment shall be made under this clause and the Contract price increased
to reflect Contractor’s increased costs plus a mark-up of 15 percent, and the mutually agreed schedule extended accordingly.

9.LAWS AND REGULATIONS: Contractor shall at all times comply with all applicable safety, licensing, employment and environmental laws, ordinances, statutes, rules and regulations of the Federal
Government, State, County, Municipalities or their Agencies of Government (herein “Law” or “Laws”).

10. OWNER: Owner represents he/shefit is the Owner in fee simple of the real property upon which the construction improvement is to be made.

11. ACCEPTANCE: Upon receipt of written notice from Contractor requesting acceptance of the Work being performed hereunder, Owner and Contractor shall promptly inspect the job jointly and, in the
event the same has been completed in conformity herewith, provide Contractor with a Notice of Completion in recordable manner and form. In the event the Work performed is subject to further inspection
and/or final acceptance by another person or entity, and such inspection and/or final acceptance cannot be obtained through no fault of Contractor, then in such event the Work shall be deemed completed
and accepted. Contractor shall warrant its Work against defects in materials and workmanship for a period of one year from the date of completion of the Work.

12. PERMITS: Owner will obtain and pay for all permits, inspection fees, soils test, engineering, staking, fees for utility connections, or other such similar items required for the performance of Work
hereunder.

13. SUBCONTRACTING: Contractor shall have the right to subcontract any portion of the Work hereunder, and all Work performed by subcontractors shall be subject to all of the applicable Contract
terms and conditions.

14. LIENS AND CLAIMS: Provided Contractor has been, and continues to be, timely paid all amounts due it, Contractor shall promptly pay valid claims of all persons, firms or corporations performing
labor or furnishing equipment, materials and other items used in, upon or for the Work done hereunder.

15. FAILURE TO MAKE PAYMENTS: In the event Owner shall fail to make payment at the times and in the amounts provided for in this Contract, Contractor shall have the right to stop Work. In such
event all amounts due Contractor, including retention, if any, shall immediately become payable and Contractor shall have the right to recover all damages sustained by Contractor as a result of such
breach of contract by Owner.

16. DEFAULT: In the event Contractor shall fail to timely perform any provision of this Contract and if such failure should continue for thirty (30) days after receipt of written notice from Owner, then Owner
may terminate this Contract and cause the balance of the Work to be completed by other parties. In any such event, if the reasonable cost of such completion exceeds the unpaid balance due on the
Contract price, Contractor shall promptly pay such difference to Owner; otherwise, the unpaid contract balance shall be paid to Contractor.The Owner and Contractor each waive the right to recover from
the other any indirect, incidental or consequential damages regardless of how such damages are caused.

17. COSTS AND ATTORNEYS’ FEES: Should either party bring suit in court to enforce or interpret any of the terms hereof, or for a breach thereof, and/or to foreclose any mechanic’s lien attributable
to the Work done hereunder, the prevailing party shall be entitled to cost and reasonable attorneys’ fees, which may be set by the Court in the same action or in a separate action brought for that purpose,
in addition to any other relief to which the prevailing party may be entitled.

18. NOTICES: Any notice required or permitted hereunder shall be served personally on Contractor’s construction manager or on the representative of Owner at the job site, or may be served by certified
mail directed to the address of the party shown on the face of the Contract. Notices shall be effective upon receipt by the intended recipient.

19. ASSIGNMENT: Neither party shall assign all or any portion of this Contract without first obtaining the signed written consent of the other party. Subject to the foregoing, this agreement shall be
binding upon and inure to the heirs, successors and assigns of the parties hereto.

20. WAIVER OF RIGHTS: Failure to enforce any rights hereunder shall not waive any rights in respect of other or future occurrences.

21. SEVERABILITY: To the best knowledge and belief of the Parties, this Contract now contains no provision that is contrary to any Laws. In the event that any provision of this Contract shall at any
time contravene in whole or in part any applicable Law, then such provision shall remain in effect only to the extent permitted, and the remaining provisions hereof shall remain in full force and effect.
22. JURISDICTION: It is understood and agreed that each and every provision of this Contract, including any alleged breach thereof, shall be interpreted in accordance with the laws of the state where
the Work is to be performed.

OWNER ACKNOWLEDGES THAT INTERMOUNTAIN SLURRY SEAL, INC IS A NON-UNION COMPANY. OWNER AND CONTRACTOR AGREE THAT CONTRACTOR WILL NOT BE REQUIRED
TO BECOME SIGNATORY TO ANY UNION AGREEMENTS OR IN ANY WAY BE BOUND TO ANY COLLECTIVE BARGAINING AGREEMENTS OR THE OBLIGATIONS THEREUNDER.

For Work performed within the State of Nevada:, Section 108.246 of the Nevada Revised Statutes requires the following notification to Owner: The provisions of NRS 108.245, a part of the
Mechanic’s Lien Law of the State of Nevada requires, for your information and protection from hidden liens, that each person or other legal entity which supplies materials to or performs
work or services on a construction project, other than one who performs only labor, shall deliver to the owner a notice of the materials supplied or the work or services performed. You
may receive such notices in connection with the construction project which you propose to undertake.

Executed at:_ Nevada as of the date first above written.

If Acceptable Please Sign Original and Return to:

INTERMOUNTAIN SLURRY SEAL, INC., a Wyoming Corporation

BY: BY:
OWNER CONTRACTOR




